
 

                                                                              
      

For questions or comments, please email us at info@ifpc.com.  

Daily Market Comments for Tuesday, December 18, 2018 
by International Food Products Corporation 

Macroeconomic News & Weather  

 The crude oil market finally pushed through support at $50 (January WTI crude oil contract) after holding since 

mid-November. Oversupply concerns with rising U.S. shale production have allowed the market to fall below the 

technical support point. For additional details, click HERE. 

 The stock market followed up last Friday’s decline with another drop on Monday. The Dow fell 508 points and 

Nasdaq fell to negative territory for the year. The 3 major stock indexes are down almost 8% in December so far. 

For additional details, click HERE. 

Vegetable Oil – Soybean oil futures are up 20 points in overnight trade. 

 China has not followed up on purchases of U.S. 

soybeans, casting some doubt on the demand 

picture for the oilseed. 

 As ethanol prices have fallen to their lowest mark 

in 13 years, producers are looking for reforms on 

how the benchmark vales for biofuels are 

established. 

 President Trump has approved the second round 

of aid payments to farmers suffering from weak 

demand due to the trade war with China. There is 

no suggestion that this authorization means the 

trade war will extend further, but this time of year 

is critical for U.S. soybean shipments and sales 

have been extremely slow. 

 The NOPA report on U.S. soybean crush showed 

slowing in November from an October record.  

166.96 million bushels were crushed from 172.35 in October. 

 Palm oil prices were slightly higher on slowing production in Malaysia, though a falling crude oil market limited 

any significant market gains. 

Price Outlook:  Look for fats markets to trade in the established range until more information about the trade war can 

direct prices.  

Wheat – Chicago and Kansas City futures are down 3 cents.  

 The European Union is a net grain importer for the first time since 2007/08 when a drought lowered domestic 

wheat supplies (much like this year). Additionally, Russia has been pushing their supplies out very quickly, 

limiting the EU’s ability to export wheat. For additional details, click HERE. 

Price Outlook:  Near term strength expected with some potential downside in early 2019. 

Cocoa – Futures are up 40 dollars.  

 Lower rainfall and dry winds are threatening the Ivory Coast cocoa bean development for the main crop. For 

additional details, click HERE. 

Price Outlook:  Cocoa markets should stay near these current levels, but a significant weather issue in Ivory Coast would 

be supportive. 
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