
 

                                                                              
      

For questions or comments, please email us at info@ifpc.com  

*Below is a sample of our Daily Market Comments for the latest news and prices on 
the commodity markets. Sign up here to receive these in your inbox every morning. 

Daily Market Comments for Thursday, April 7, 2016 
by International Food Products 

Weather & Macroeconomic News  

 The 6-10 day precipitation outlook (right) shows 
much needed moisture accumulating across the 
southern plains and western Kansas.  This will benefit 
HRW conditions. 

 Crude oil prices fell this morning as rising exports 
from Iraq underlined the global oversupply situation, 
outweighing the effects of a surprise fall in U.S. 
inventories the previous day. 

 All eyes in financial markets were on an appearance 
by Janet Yellen on Thursday after meeting minutes 
showed the U.S. Federal Reserve is still far from 
another rise in interest rates, driving the dollar to its 
weakest against the yen in 17 months. 

Vegetable Oil – Soybean oil futures are down 20 points in overnight trade. 

 Soy oil futures were able to bounce 26-28 points higher on Wednesday with the July closing at 34.52 cents. The 
July oilshare gained 0.25% to close at 38.95%.  

 The domestic cash markets remain quiet, but South American basis levels are firming up.  

 The spread between soy oil and palm has widened back out this week, but the two products remain competitive.  

Price Outlook: Prices to trend sideways for the near term. 

Wheat – Futures are down 3 and 4 cents in Chicago and Kansas City, respectively.  

 Futures were lower Wednesday with higher-than-
expected crop condition ratings the leading factor.   

 The first of the season crop ratings were favorable, 
but it is always important to remember that early 
ratings are only loosely correlated to eventual yield 
outcomes. 

 Forecasts continue to look for ½ to 1-inch rains 
across the Plains, and for heavier and more general 
rains in the 10-14 day window.  

 Newswires reported Informa estimating the US 
winter wheat crop at 1377 mln bu. Yr-ago all-winter 
production was 1370 mln bu but USDA-Mar 31 
planted area was 36.2 mln acres vs 39.5 mln yr-ago. 

 USDA will report wk-thru-Mar 31 export sales this 
morning.  Trade expectations are 130-300 tmt old 
crop plus 50-150 new crop (317 and 86 previous 
week). 

Price Outlook: Some upside momentum has been taken out of this market with favorable growing conditions. Look for 
prices to trend flat to lower. 

Sugar – #11 futures are up 7 cents this morning. 
Price Outlook:  Consolidation around current levels over the next few months. 
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